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ASSETS

DEBT

EQUITY

~ funding




PUBLIC OFFERINGS

LATE STAGE
*

PRIVATE EQUITY FIRMS

VENTURE CAPITALISTS

ACCELERATORS

ANGELS

EARLY STAGE




~ Impact investing

Short ilustration video [here]
https://www.youtube.com/watch?v=jv3o0KGUbCPo


https://www.youtube.com/watch?v=jv3oKGUbCPo
https://www.youtube.com/watch?v=jv3oKGUbCPo

~ Impact investing

Capital allocation with the explicit intention of creating social value in addition to
private financial return

Switching from “DO NO HARM” -> “INTENTIONALLY DO GOOD”
It’s NOT an asset class! It’s an investment approach across all asset classes

Does not replace donations or traditional investment, it closes the gap between them.



PHILANTHROPY

> Grants and donations to
support activities that deliver
impact

> Impact objectives are an
investment criteria

> Reimbursement of funds and
return is expected in the medium
and long

> In and for impact ventures

~ Impact investing

MAINSTREAM
INVESTMENT

> Focused on maximising
profit to investors



~ Impact investing

Profit-maximizing Financial First

investing

Impact Investing

Impact First

Financial Floor
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Philanthropy

Target Social Impact




_the trend

Impact Investment




_the trend

Impact Investment

Impact Investment being a "type" of
investment within an asset manager portfolio

= accepting lower returns



~the trend

Impact Investment G Sk Investment

Impact Investment being a "type" of
investment within an asset manager portfolio

= accepting lower returns



_the trend

Impact Investment | e Investment

Impact Investment becoming "Investment”

= market returns



_the trend

Impact Investment | e Investment

The hint:
90% of Millennials would switch brands to one associated with a cause



_the trend

Impact Investment | it | Investment

Impact Investment being a "type" of Impact Investment becoming "Investment”
investment within an asset manager portfolio

= accepting lower returns = market returns

The hint:
90% of Millennials would switch brands to one associated with a cause



~ key highlights of impact investing

v/ $500 bn under management (as of Global Impact Investing Network 2019 report)



~ key highlights of impact investing

v/ 69% of those are targeted toward privately held companies



~ key highlights of impact investing

v/ 7 sectors targeted (~ 65%):

» affordable housing;

* microfinance;

* energy;

* financial services;

* food and agriculture;
e water and sanitation;
* and healthcare.



~ key highlights of impact investing

41% of large foundations in the United States
now report using investments as a partial
alternative to traditional grant-making



~ key highlights of impact investing

v/ GIIN estimates that 34% of impact investors target below-market returns



A guess:
what are the top European countries, by ticket, of
investments with impact?



~ key highlights of impact investing

Europe's Impact Capital

Biggest VC locations in Europe for SDG
investment in 2021

Netherlands
09

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

~ key highlights of impact investing

Europe's Impact Capital Sweden:

Biggest VC locations in Europe for SDG
investment in 2021 - 17 SDGs

Netherlands
09

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

~ key highlights of impact investing

Europe's Impact Capital Sweden:

Biggest VC locations in Europe for SDG
investment in 2021

- “The Gretta-effect”

Netherlands
09

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

~ key highlights of impact investing

Europe's Impact Capital Sweden:

Biggest VC locations in Europe for SDG
investment in 2021

- Northvolt AB (battery-maker) Kry International AB
(health-care app)

Netherlands
09

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

~ key highlights of impact investing

Europe's Impact Capital Sweden:

Biggest VC locations in Europe for SDG
investment in 2021

- “has evolved from niche strategy into something

closer to mainstream” (Tove Larsson, GP at Norrsken
VC)

Netherlands
09

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

~ key highlights of impact investing

Europe's Impact Capital Sweden:

Biggest VC locations in Europe for SDG
investment in 2021

Netherlands

0.9 - goal is to “provide institutional investors with

evidence that impact can create great financial
returns.”

Source: Dealroom.co and Bloomberqg.com (here)


https://www.bloomberg.com/news/articles/2021-12-16/venture-capital-record-makes-sweden-new-impact-hub-in-europe?sref=0AFkj2mB

(https:

Winnow
www.winnowsolutions.com/)

"food is too valuable to waste”

~ use cases — SE’s


https://www.winnowsolutions.com/

Carreira Preta (https://carreirapreta.com.br/)

"affirmative actions' promote fairness and
acceleration and are fundamental”

~ use cases — SE’s


https://www.winnowsolutions.com/
https://carreirapreta.com.br/

~ use cases — SE’s

|

Scale in Scale in
profits impact

o 4



https://www.winnowsolutions.com/
https://carreirapreta.com.br/

~use cases — asset managers



~use cases — asset managers

Blue Haven Initiative
(http://www.bluehaveninitiative.com/)

"informed investing for profit and with purpose”



http://www.bluehaveninitiative.com/

~use cases — asset managers

Mustard Seed Maze
(https://msm.vc/)

“investing in the great businesses of the future, those that
solve social and environmental challenges”



http://www.bluehaveninitiative.com/

~use cases — asset managers

Asset managers with 100% funds

allocated to "social investments" -

maximizing, therefore, blended value



http://www.bluehaveninitiative.com/

~use cases — asset managers

Blue Fund @ Indico Capital
(https://www.indicocapital.com/)

targeting SDG 14 “Life underwater”



http://www.bluehaveninitiative.com/
https://www.indicocapital.com/

~use cases — asset managers

Blue Fund @ Indico Capital €36M fund to invest in 100k to 5M tickets for

(https://www.indicocapital.com/)
startups out of Portugal

targeting SDG 14 “Life underwater”



http://www.bluehaveninitiative.com/
https://www.indicocapital.com/

Kinds of impact investing

Source: European Venture Philanthropy Association (EVPA)

~venture philanthropy
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Kinds of impact investing

v/ Venture Philanthropy (VP) is a high-engagement
and long-term approach whereby an
investor for impact supports a social purpose
organisation (SPO) to help it maximise its social
iImpact.

v/ Tailored financing (grant, debt, equity, hybrid...)
v/ Non-financial support
v/ Driven by a philanthropic mission

v/ Impact Measurement & Manhagement

Source: European Venture Philanthropy Association (EVPA)
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Kinds of impact investing

~venture philanthropy II

TRADITIONAL INVESTING INVESTING SUSTAINABLE
GRANT-MAKING FOR IMPACT WITH IMPACT AND
- - RESPONSIBLE
SOCIAL INVESTMENT . | INVESTING
(SRD
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GRANT-MAKING . p; IMPACT INVESTING

ESG compliant
traditional
businesses
(often listed
companies)
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Source: European Venture Philanthropy Association (EVPA)



Kinds of impact investing

- social impact bond (SIB)

v/ SE: get funded based on own KPI’s + tax incentives
v/ Sl: regular debt (principal + interest rate)

v/ Government: outcome basis contract + “outsourcing”

Service \ S SAVINGS
provider |

Government

Source: owhn creation based on here and here


https://inovacaosocial.portugal2020.pt/en/financing/social-impact-bonds/
https://www.socialventures.com.au/impact-investing/social-impact-bonds/

To come:

v Midterm exam @ March 8th 2025 at 12:00



See you on next session :)



