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I (4.5)  

Define three of the following concepts (3-5 lines each): 

i. Global imbalances  

 

 

 

 

 

ii. Financial openness  

 

 

 

 

 

 

iii. Real exchange rate  

 

 

 

 

 

 

iv. Fisher effect  

 

 

 

 

 

  

v. Sterilization   

 

 

 

  



IV (2.5) 

 

 

In each question, choose one (correct answer: +0.5; wrong answer: -0.125):   

 

1. In the National and Balance of Payments accounts, a debt forgiveness is accounted as: (i) 
a positive entry in the Balance of Unilateral Transfers in the Current Account; (ii) as a 
negative entry in the financial account; (iii) as a positive entry in the capital account; (iv) 
none of the above.  

2. In a 2-period economy, an anticipated productivity expansion will cause: (i) an 
improvement in the trade balance if the economy is open; (ii) the real interest rate to fall 
if the economy is closed; (iii) investment to fall if the economy is open; (iv) none of the 
above.  

3. A liquidity crisis (shortage) in the domestic banking system will cause: (i) an expansion 
in the money supply under fix; (ii) an exchange rate depreciation under float; (iii) an 
increase in the backing ratio under fix; (iv) all the above.  

4. The timing of the speculative attack is such that: (i) Speculators make a capital gain 
swapping domestic currency for foreign currency; (ii) there are no arbitrage 
opportunities; (iii) The real money supply does not change at the time of the attack; (iv) 
all the above.       
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