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Equity: Playbook
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Raising Equity

Typical equity financing timeline
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Venture Capital

Examples of VC companies Structure of a VC firm Main advantages
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V(C Process

Business Plan

submission
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Business plan

filtering

Description of
business/product

Competitive
advantage

Due diligence

Market deeper
analysis

Structuring the

investment

Intellectual property

Preliminary market
potential

Valuation
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Management team

IPO

Market description

Competition

Ownership

Product analysis

Trade Sale

Management team
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Financial structure

Financial auditing

Financial projections

Fund’s portfolio
strategy
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Terms analysis

Corporate
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[nitial Public Offering

Key reasons for IPO General IPO Process

Access to a wide pool of capital Hire an investment bank

Improved marketability of shares

Improve company’s image Roadshow

Transaction

Main differences post-IPO

Shares are traded daily on secondary market

Dilution of existence shareholders and
possible change in control

More exposure to all stakeholders

More regulatory requirements
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Key takeaways

O Equity is the basic form of capital in any company and although its main characteristics are common
across all companies, each company’s shares might have its own specific rights and characteristics

O Raising Equity is a key component of Financial Management since its an available capital source at any
stage of the company’s maturity

O There are many options to raise equity, from Venture Capital in the early stages of the company to access
to the general financial markets through Initial Public Offerings in later stages




